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SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

ASSETS

Property, Plant & Equipment 08
Infrastructure 08-A
Work in Progress - CARP New Building

Total Non Current Assets

Inventories 09
Trade & Other Receivables 10
Cash at Bank 11
Total Current Assets

TOTAL ASSETS

EQUITY & LIABILITIES

Capital & Reserves

CARP Fund 12
Treasury Grants - Research 13
Deferred Income Fund 14

Accumulated Surplus / (Deficit)
Revaluation Reserve
Total Equity Reserves

Non-Current Liabilities
Retirement Benefit (Gratuity) 15
Total Non-Current Liabilities

Current Liabilities

Trade & Other Payables 16
Kollupitiya A/C No.163297 Closed

Total Current Liabilities

TOTAL EQUITY & LIABILITIES

The Notes to the Financial Statements form an integral part of these Financial Statements.

2021 2020
20,636,759 27,862,588
471,755 515,967
10,632,304 2,460,000
31,740,818 30,838,555
2,484,631 1,819,449
18,650,226 30,333,005
31,098,641 19,691,002
52,233,499 51,843,456
83,974,317 82,682,011
5,208,877 5,208,877
8,455,631 15,767
21,108,514 11,581,247
38,576,964 33,296,599
- 20,000,000
73,349,986 70,102,490
10,109,125 11,652,262
10,109,125 l]_,652,262
416,971 829,024
98,235 98,235
515,206 927,259
83,974,317 82,682,011

These Financial Statements are in compliance with the requirements of the finance Act, No.38 of 1971 and

the Public sector accounting standards in Sri Lanka.

The Governing Council is responsible for preparation of these Financial Statements. We approved and signed

on behalf of the SLCARP council.

Prepared By ;

Checked By ;

“Gamini Senanayake

imal

J.A.D.M.P Jayasinghe

A.B.A Prasangika

Kumara
Chairman Secretary / Director Accountant Council Member
Prof. Gamini Senanayake _ B A B e
Ch . \ R. M. A. 5. H. hi..xii‘x-_é!'.’.—.‘ ;
eCossel F T AR IResewchpotiy  Prabath Wimal Kumara Accouniant Council Membeggs = -
AAVOUle BILOGER LA RescAICITUlY Secretary / Directint Lanka Councit for . Sri Lanka Copncil for Agricultural ea;b;l_’m\\
No: 114/9, Wijerama Mawatha  g141 anka Council for 1 L ph ‘gl"? Wigcis - MaNea114/9, Wijerama b)) )%
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Colombo 07 e bo 07, Sri Lanka, Colombo 07. s
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SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY
STATEMENT OF COMPREHENSIVE INCOME

AS AT 31" DECEMBER 2021 2021 2020
Note Rs. Rs.
Treasury Grants 01 116,465,861 165,466,233
Other Income 02 11,135,060 702,477
TOTAL INCOME 127,600,921 166,168,710
Operating Expenses i 03 74,319,903 109,645,360
DIFFERENCE BETWEEN TREASURY GRANTS, 53,281,018 56,523,350
OTHER INCOME AND OPERATING EXPENSES
Administrative Expenses 04 46,338,062 48,959,428
Finance Cost 05 11,767 -
DIFFERENCE BETWEEN TREASURY GRANTS 6,931,189 7,563,922
& OTHER INCOME AND TOTAL EXPENDITURE
Add / (Less) Prior Year Adjustment 06 (1,650,824) (1,888.845)
Add / (Less) Write off Assels 07 - -
EXCESS OF EXPENDITURE OVER INCOME & TREASRY GRANTS 5,280,365 5,675,077
Balance B/I 33,296,599 27,621,522
Balance C/F 38,576,964 33,296,599

Figures in brackets indicate deductions.

The Notes to the Firancial Statements form an integral part of these Financial Statements.
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SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY
STATEMENT OF CASH FLOW

FOR THE YEAR ENDED 31T DECEMBER 2021 2021 2020
. Rs. Rs.

CASH FLOWS FROM OPERATING ACTIVITIES

Net (Surplus) / Deficit for the year 5,280,365 5,675,076

Non-Cash Movements
Adjustment for
Depreciation on property, plant & equipment 7,538,950 3,202,691
Treasury Grant Prior year Adjustment - -
Gift depreciation income

Deferred Income on Funds Received for Fixes Assets (10,534,108) -
Gratuity Provision for the Year 879,415 2,474,761
Property, Plant & Equipment Disposal Loss - -
Revaluation Reserve c
Capital for Research Management Activities (4,978,761)

Prior Year Adjustments on Fixes Assets - -
Prior Year Adjustments on Depriciation : (207,596) -
Prior Year Adjestment Gratuity Provision 569,832 -
Reversal of Over Provision - 2019 (613) -
Under Provision for Dep : Computer & Printer 62 -
Interest Income

Distress Loan Interest (596,951) (652,357)
Bank Deposits = =
Treasury Grant - Capital 13,480,000 15,767
Gratuity Payment (2,991,770) -
Operating Profit before Working Capital Changes 8,438,823 10,715,938

Changes in Working Capital

(Increase) / Decrease in Inventories (665,182) (325,352)
Increase / (Decrease) in trade & other receivables 11,682,778 (11,618.,404)
(Increase) / Decrease in creditors and payables (412,053) (110,532)
(Increase) / Decrease in Closed Account - 98,235
Cash Generated from Operations 19,044,367 (1,240,115)
Net Cash Flows from Operations Activities 19,044,367 (1,240,115)
Cash Flows from Investing Activities

Purchase of property, plant & equipment (61,375) -
Work in Progress - CARP New Building (8,172,304) -
Interest income

Distress Loan Interest 596,951 652,357
Bank Deposits - -
Net Cash Flows from Investing Activities (7,636,728) 652,357

Cash Flows from Financing Activities

Treasury Grant Received - e
Net Fund received - -
Net Cash Flows from Financing Activities - -

Net increase/ (decrease) in cash & cash equivalents 11,407,639 (587,758)
Cash & cash equivalents at beginning of the period 19,691,002 20,278,760
Cash and Cash Equivalents at the end of the year 31,098,641 19,691,002

Figures in brackets indicate deductions.




SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY
NOTES TO THE FINANCIAL STATEMENTS

AS AT 31" DECEMBER 2021 2021 2020
_Rs. Rs.
01 Treasury Grants
Recurrent 111,487,100 164,482,000
Capital for Research Management Activities 4,978,761 984,233
116,465,861 165,466,233
02 Other Income
Distress Loan Interest 596,951 652,357
Sundry Income 4,001 7,212
Deferred Income 10,534,108 -
Exchange Gain - 42,908
11,135,060 702,477
03 Operating Expenses
International Training (A) 69,341,142 108,661,127
Research Management Activities 4,978,761 984,233
74,319,903 109,645,360
(A) International Training
Long term Training
India 65,234 1,938,697
Malasiya 56,576,585 71,458,559
Phillippines 2,636,950 17,727,658
Thailand 10,062,373 17,467,954
69,341,142 108,592,868
Short term Training
Bangladesh - -
India - -
Malaysia - -
Thailand = "
Thailand - -
USA & -
Orientation Program - 68,259
- 68,259
Total Expense on International Training 69,341,142 108,661,127

Ot




SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY
NOTES TO THE FINANCIAL STATEMENTS

AS AT 31" DECEMBER 2021 2021 2020

04 Administrative Expenses

Allowances to Chairman & Director 1,199,880 1,163,098
Employee benefits expenses ( A ) 28,234,786 38,509,748
Travelling Expenses ( B ) 91,445 93,375
Fuel to Members 66,000 85,600
Allowances to Members 654,000 372,500
Fule & Lubricant 168,085 100,719
Uniforms . 15,000 20,000
Newspapers & Periodicals 10,400 13,380
Statiohery 812,078 549,022
Repairs & Maintenance ( C) 3,553,686 746,130
Office Upkeep ( Janitorial service) 625,134 473,281
Communication Expenses 518,415 470,012
Electricity Charges 415,656 576,656
Security Charges 1,054,152 1,121,347
Entertainment/ Meeting Expenses 119,882 105,150
Staff Welfare 466,071 372,775
Auditor's remuneration - 372,000
Staff Training 28,500 48,000
Insurance 271,400 337,815
Postage & Stamps 30,549 31,279
Advertisement 368,874 -
Depreciation on Property, Plant & Equipment 7,538,950 3,202,691
Sundry Expenses 59,706 103,186
Non Consumable Expenses 5,665 -
Trainee Allowance - 13,000
Translation & Publication 29,748 78,665
46,338,062 48,959,428

06




SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY
NOTES TO THE FINANCIAL STATEMENTS

AS AT 31" DECEMBER 2021 2021 2020

( A) Salaries and Employee Benefits

Staff Salaries 15,408,636 16,952,758
Salary Arrears - 5,511,309
Cost of Living Allowances 2,178,020 2,353,000
Other Allowances/ Approved Allowances 1,391,073 1,516,420
Overtime 301,898 256,838
Medical Reimbursement 224,461 259,811
Encashment of medical leave 6,576 718,694
Research Allowances . 1,873,108 1,624,251
Transport & Fuel Allowance 2,828,765 3,388,200
Contribution to Employees' Provident Fund 2,619,029 2,878,005
Contribution to Employees' Trust Fund 523,806 575,701
Gratuity Expense 879,415 2,474,761

28,234,786 38,509,748

( B) Travelling Expenses
Local 91,445 93,375
91,445 93,375

( C) Repairs & Maintenance

Equipments 770,437 270,076
Vehicles 868,807 472,617
Building 1,354,942 3,437
Furniture 559,500

3,553,686 746,130

05 Finance Cost
Debit Tax = .
Bank Charges - -

Exchange Loss 11,767 -
11,767 ; -

07




SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY
NOTES TO THE FINANCIAL STATEMENTS

AS AT 31" DECEMBER 2021 2021 2020
L s ... S

06 Prior Year Adjustment

Add:
Reversal of Accrued Expenses Provisions 31,584
Research Management Activity Adjustment 34,000 56,178
Entertainment / Meeting Expences Adjustment 8,560 4,384
Reversal Over Gratuity Provision - 2019 613 -
Provision for Dep : Office Furniture - 2018 -2021 207,596 -
Distress Loan Over Deduction Posting Error Year 2019 2,000 -
252,769 192,146
Less:
Provisioning of Accrued Expenses ! 1,333,699 1,980,991
Under Gratuity Provision 2018 - 2021 569,832 -
Undér Provision for Dep : Computer & Printer 62 -
Balance as at 31° December 2021 (1,650,824) (1,888,845)
07 Write off of Assets

Balance brought forward- At Cost
Computer & Printer - 267,800
Office Equipment - 752,303
Office Furniture & Fixtures - -

- 1,020,103
Balance brought forward - Accumulated Depreciation
Computer & Printer - 267,800
Office Equipment - 752,303
Office Furniture & Fixtures - -

- 1,020,103

08




SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY
NOTES TO THE FINANCIAL STATEMENTS

AS AT 31 DECEMBER 2021

08 Property, Plant and Equipment

Balance as at Additions Disposals Adjustments  Balance as at
01-01-21 2021 2021 2021 31-12-21
Cost
CARP Building 22,325,490 - - - 22,325,490
Computer & Printer 11,471,175 - - - 11,471,175
Computer Sofiware 2,404,427 - - - 2,404,427
Office Equipment 10,688,083 56, 100 - - 1 0,744, 183
Office Furniture 4,022,373 - - - 4,022,373
Motor Vehicles 20,000,000 - - - 20,000,000
Library books 143,248 5,275 - - 148,523
Total 71,054,796 61,375 - - 71,116,171
Balance as at Charge for Disposals Adjustments  Balance as at
01-01-21 the year 2021 2021 2021 31-12-21
Accumulated Depreciation
CARP Building 18,165,094 1,116,275 - - 19,281,368
Computer & Printer 10,273,896 699,830 - 62 10,973,789
Computer Software 2,404,427 2 S £ 2,404,427
Office Equipment 9,081,685 366,202 = . 9,447,887
Office Furniture 3,166,379 305,234 - (207,596) 3,264,016
Motor Vehicles - 5,000,000 - - 5,000,000
Library books 100,727 7,197 - , 107,924
Total 43,192,208 7,494,737 - (207,534) 50,479,411
Net Book Value as at
27,862,588 20,636,759
2021.12.31
08-A Infrastructure
Balance as at Additions Disposals Balance as at Balance as at
01-01-21 2021 2021 31-12-21 31-12-19
Cost
Electronic Data 8,640,585 - - 8,640,585 8,640,585
Road 884,251 - - 884,251 884,251
Total 9,524,836 - - 9,524,836 9,524,836
Balance as at Charge for Disposals Balance as at  Balance as at
01-01-21 the year 2021 2021 31-12-21 31-12-19
Accumulated Depreciation
Electronic Data 8,640,585 2 - 8,640,585 8,640,585
Road 368,284 44.213 - 412,496 368,284
Total 9,008,869 44,213 - 9,053,081 9,008,869
Net Book Value as at
Freti Bt 515,967 471,755 515,967

2020.12.31

09




SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY

NOTES TO THE FINANCIAL STATEMENTS

AS AT 31" DECEMBER 2021

09 Inventories
Stamp in hand
Stationery
Non- Consumables

10 Trade & Other Receivables

Staft Debtors - Distress Loan

Staff Debtors - Festival Advance

Unsettled Research Imprest

Deposits Receivable

Prepayment

Income Receivable

Floriculture Project

IFPRI Project

Receivable - International Training for NARS
Receivable - Research Management Activity

11 Cash at bank
BOC - Torrington Square

BOC - Loan revol. Fund
BOC Savings A/C - Gratuity Fund

12 CARP Fund

Balance as at 01* January 2021

Prior Year Adjustments
Balance as at 31°' December 2021

’F'm-i.
o=

2021 2020

el UL DU i
11,112 4,426
1,778,571 1,251,831
694,948 563,192
2,484,631 1,819,449
3,928,726 3,729,262
3,750 3,750
659,131 659,131
75,500 75,500
1,104,818 10,864,570
386,414 386,414
50 50
518 518
12,421,743 14,613,810

69,576 -

18,650,226 30,333,005
16,094,835 4,569,742
5,774,094 5,398,575
9,229,712 9,722,685
31,098,641 19,691,002
5,208,877 5,208,877
5,208,877 5,208,877




SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY
NOTES TO THE FINANCIAL STATEMENTS

AS AT 31" DECEMBER 2021 2021 2020

13 Capital Grants - (Treasury Grants - Research)

Balance at the Beginning of the Year 15,767 -
Treasury Grant Received 13,480,000 1,000,000
13,495,767 1,000,000
Research Management & Related Functions
Research Management Activities 4,590,681 984,233
Publication, seminars & Workshops 388,080 -
Capital Grants - (Research Management Activities) 4,978,761 984,233
Transfer to Deferred Income Fund End of the Year 61,375 -
5,040,136 984,233
Net of Capital Grants Transferred to CARP Fund 8,455,631 15,767

14 Deferred Income Fund

Balance at the Beginning of the Year 11,581,247 11,581,247
Government grants Received on Capital Assets 61,375 -
Transferred Revaluation Reserve 20,000,000 -

Deferred Income for the Year
For the Assets Purchased Year in 2021 (10,534,108) -
Balance at the End of the Year 21,108,514 11,581,247




SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY
NOTES TO THE FINANCIAL STATEMENTS

AS AT 31" DECEMBER 2021 2021 2020

15 Retirement Benefit (Gratuity Provision)

Balance as at 01" January 2021 11,652,262 9,177,501
Add : Receipts & Adjustments

Current Year Provision 879,415 2,474,761
Under Provision - 2018 - 2021 569,832 -

13,101,508 11,652,262
Less : Payment & Adjusment

Payment to Retired Employees 2,991,770 -
Reversal of Over Provision - 2019 613 -
Balance as at 31st December 2021 10,109,125 11,652,262

16 Trade & Other Payables

Accrued Expenses 181,280 561,558
Deposits Payable 213,693 217,175
Loan Payable - 6,200
NARP Project 233 233
VAT Payable 12,000 12,000
Retention Payable 9,765 32,831
Other Payable - -
Petty Cash > (973)
416,971 829,024

ot
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SLCARP Final Accounts 2021

SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY
COMPARISION OF APPROVED RECURRENT BUBGET (REVISED) AND ACTUAL EXPENDITURE

AMOUNTS FOR THE YEAR ENDED DECEMBER 2018

Approved : 2
Recurrent Actual Income/ Revised Budget Differencs Exocss
Expenditure 2021 2021 (Shortige)
Rs. Rs. Rs.
01 Treasury Grants
Recurrent 111,487,100 200,000,000 88,512,900
111,487,100 200,000,000 88,512,900
02 (a) Other Income
Distress Loan Interest 596,951 - -
Sundry Income 4,001 - -
Deferred Income 10,534,108 - -
11,135,060 - -
03 Operating Expenses
Interenational Training for NARS 69,341,142 137,898,200 68,557,058
69,341,142 137,898,200 68,557,058
04 Administrative Expenses
Allowances to Chairman 1,199,880 1,199,880 -
Employee benefits expenses (A) 28,234,786 43,301,062 15,066,276
Travelling Expenses (B) 91,445 680,000 588,555
Allowances to Members 654,000 1,080,000 426,000
Fule & Lubricant 234,085 696,485 462,400
Uniforms 15,000 33,000 18,000
Newspapers & Periodicals 10,400 21,600 11,200
Stationery & Non consumables 817,744 1,403,515 583,771
Repairs & Maintenance ( C ) 3,553,686 4,015,445 461,759
Office Upkeep( Janitorial service) 625,134 657,135 32,001
Communication Expenses 518,415 720,000 201,585
Electricity Charges 415,656 764,055 348,399
Security Charges 1,054,152 1,500,000 445,848
Entertainment/ Meeting Expenses 119,882 960,000 840,118
Staff Welfare 466,071 810,000 343,929
Auditor's remuneration - 936,000 936,000
Staff Training 28,500 830,000 801,500
Insurance 271,400 654,500 383,100
Postage & Stamps 30,549 150,000 119,451
Advertisement 368,874 800,000 431,126
Sundry Expenses 59,706 199,600 139,894
Trainee Allowance - 550,658 550,658
Translation & Publication 29,748 132,865 103,118
38,799,112 62,095,800 23,296,688

I




SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY
COMPARISION OF APPROVED RECURRENT BUDGET (REVISED) AND ACTUAL EXPENDITURE
AMOUNTS FOR THE YEAR ENDED DECEMBER 2018

Approved Difference/ Excess

Recurrent Actual Income/ Revised Budget —r
Expenditure 2021 2021 (Shortage)
Rs. Rs. Rs.

SLCARP Final Accounts 2021

A Employee Benefits Expenses

Staff Salaries 15,408,636 21,854,400 6,445,764
Salary Arrears - - =
Cost of Living Allowances 2,178,020 3,369,600 1,191,580
Other Allowances / Approved Allowance 1,391,073 2,432,400 1,041,328
Overtime 301,898 500,000 198,102
Medical Reimbursement 224,461 227,500 3,039
Encashment of medical leave 6,576 680,000 673,424
Contribution to Employees' Provident Fund 2,619,029 3,783,600 1,164,571
Contribution to Employees' Trust Fund 523,800 757,200 233,394
Defined Benefit Plan Cost - Gratuity 879,415 2,474,762 1,595,347
Approved Vehicle & fuel Allowances 2,828,765 4,221,600 1,392,835
Research Allowances 1,873,108 3,000,000 1,126,892
28,234,786 43,301,062 15,066,276
B Travelling Expenses
Local 91,445 180,000 88,555
Foreign - 500,000
91,445 680,000 588,555
C Repairs & Maintenance
Equipments 770,437 869,200 98,763
Vehicles 868,807 1,230,800 361,993
Building 1,354,942 1,355,945 1,003
Furniture & Fittings 559,500 559,500 -
3,553,686 4,015,445 461,759
05 Finance Cost
Debit Tax - - -
Bank Charges - 6,000 6.000
Exchange Loss 11,767 - (11,767)
11,767 6,000 (5,767)
Grand Total 108,152,021 200,000,000 23,290,921




SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY

SLCARP FinalAccount 2021

COMPARISION OF APPROVED CAPITAL BUDGET (REVISED) AND ACTUAL EXPENDITURE AMOUNTS FOR THE YEAR ENDED DECEMBER 2021

Folio

Expenditure
Category

Objective
No./ Section
of the Act.

Objec
Code

: Functions

Actual Income/
Expenditure 2021

Approved Budget 2021

Difference/ Excess
(Shortage)

LKRs, Cts.

LKRs. Cts,

LKRs. Cts.

Research
Management
and Functions of
the council

10 - (a)

2501

To advise the Government on all matters
regarding the organization, co-ordination,
planning and execution of agricultural
research and such other related matters as
may be referred to it by the Minister

26,000.00

330,000.00

304,000.00

(Objectives of the
Council)

10 - (b)

2501

To formulate national agricultural
research policy and priorities

231,500.00

1,600,000.00

1,368,500.00

10 - (c)

2501

To define the overall aims and scope of
agricultural research with a view to
furthering national development
objectives

850,000.00

850,000.00

10 - (d)

2501

To make recommendations to the
appropriate authorities on the financial,
manpower and physical resources
required by agricultural research
institutions and establishments and on the
terms and conditions of service of the
staff of such institutions and
establishments

172,000.00

300,000.00

128,000.00

10 - (e)

2501

To review institutional and departmental
agricultural research programmes and
make recommendations with regard to
their priorities and funding to the
Ministry of the Minister in charge of the
subject of Finance and Planning

550,880.00

1,370,000.00

819,120.00

10-(H

2501

To promote and facilitate excellence in
agricultural research

113,825.00

5,570,000.00

5,456,175.00

10-(2)

2501

To act as a channel of communication
between agricultural research institutions
and the Government

100,000.00

100,000.00

10 - (h)

2501

To arrange for and fund inter-
institutional agricultural research projects

1,966,049.46

6,350,000.00

4,383,950.54

10 - (i)

2501

To arrange for and fund special scientific
services for the entire agricultural
research sector

136,500.00

320,000.00

183,500.00

10-()

2501

To promote linkage between agricultural
research institutions at national and
international level

1,225,697.00

4,680,000.00

3,454,303.00

C/F

4,422,451.46

21,470,000.00

17,047,548.54

}‘.u-.\m
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SRI LANKA COUNCIL FOR AGRICULTURAL RESEARCH POLICY

COMPARISION OF APPROVED CAPITAL BUDGET (REVISED) AND ACTUAL EXPENDITURE AMOUNTS FOR THE YEAR ENDED DECEMBER 2021

B/F 4,422,451.46 21,470,000.00 17,047,548.54
To organize conferences and seminars on
T Tl I O o A e b . 300,000.00 300,000.00
institutional issues relating to agricultural
research
To arrange for the post-graduale training
ifiedlf | B |CEAEneulnieal reskarchsavand ot 107.000.00 2,950,000.00 2.843,000.00
interchange of scientists with recognized
research institutions abroad:
To review the performance of
10 - (m) 2501 [agricultural research projects, institutions 61,230.00 450,000.00 388,770.00
and divisions from time 1o time.
4,590,681.46 25,170,000.00 20,579,318.54
2 |Acquisition of -
(a) Plant,
Machinery & 2103 8,256,745.06 14,430,000.00 6,173,254.94
equipments
(b) Land & land
|improvements,
information
Technology & 21 - : .
agricultural
Journals
8,256,745.06 14,430,000,00 6,173,254.94
3 |Rehabilitation
&
Improvements 2502 - - -
of Capital
Assets
4 |Other Capital
expenditure J
(a) Restructuring 2502 =
(b) Seminar,
Workshop & 2502 388,079.88 400,000.00 11,920.12
Publication
388,079.88 400,000.00 11,920.12
Grand Total 13,235,506.40 40,000,000.00 26,764,493.60
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" PARTII
17. GENERAL

17.1.1 Basis of Preparation

a) Statement of compliance - The financial statement of the council comprises
the Statement of Financial Position, Statement of Financial Performance,
cash flow statement, and notes to the financial statement.

b) The financial statement was authorized for issue by the Council on 15™
. February 2022.

¢) Reporting entity - The institute of Sri Lanka Council for Agricultural
Research Policy has been registered under the Parliament act.No.47 of 1987
on 27th of December 1987. The registered office of the council is situated
at No.114/09, Vidya Mawatha, Colombo 07, Sri Lanka.

d) Principle activities and nature of operations - SLCARP was established
in 1987, under the Act No.47 of 1987 to ensure that agriculiural research is
directed towards national development through formulation of agricultural
research policy, research prioritization, planning, facilitation, coordination,
monitoring, and evaluation of agricultural research.

¢) A Description of the Nature of the Entity - Sri Lanka Council for
Agricultural Research Policy is an umbrella organization of the National
Agricultural Research System (NARS) that operates within several
Ministries. SLCARP came into existence on the 22nd December 1987 to
create an environment for more productive agricultural research.

SLCARP’s mission is to enhance and mobilize the scientific resources in Sri
Lanka efficiently to catalyze agricultural research and technology generation
within NARS. : :

With the Secretariat in Colombo, SLCARP serves as an organization in an
advisory capacity for co-coordinating and consolidating efforts within Sri
Lanka NARS, funding research projects/programmers,and promoting scientific
research linkages in prioritized areas both nationally and internationally. CARP
has been instrumental in promoting and facilitating research, by improving and
enhancing agricultural research through documentation and communicating the :
latest advances in research to the NARS scientists. SLCARP has identified its
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own perspective, plans, and programs for the future in keeping with the
aspirations and goals of the Ministry of Agriculture Development and Agrarian
Services to meet the future challenges in enhancing domestic food production
and exports focused on poverty reduction.

f) Our Vision - A vibrant and sustainable agricultural research, development,
and innovation system assuring socio-economic development of Sri Lanka.

g) Our Mission - To ensure agricultural research, development and
innovations are directed towards national development goals through policy
formulation, - facilitation, coordination, monitoring and evaluation, and
impact assessment.

h) Our Mandated Functions - SLCARP
(1) To advise the Government on all matters regarding the organization, co-
ordination, planning, and execution of agricultural research and such other
related matters as may be referred to it by the Minister;

(2) to formulate national agricultural research policy and priorities;

(3) to define the overall aims and scope of agricultural research with a view
to furthering national development objectives;

(4) to make recommendations to the appropriate authorities on the financial,
manpower, and physical resources required by agricultural research
institutions and establishments and on the terms and conditions of service
of the staff of such institutions and establishments;

(5) to review Institutional and departmental agricultural research programmes
and make recommendations with regard to their priorities and funding to
the Ministry of the Minister in charge of the subject of Finance and
Planning;

(6) to promote and facilitate excellence in agricultural research;

(7) to act as a channel of communication between agricultural research
institutions and the Government;

(8) to arrange for and fund inter-institutional agricultural research projects;

18
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(9) to arrange for and fund special scientific services for the entire agricultural
research sector;

(10)to promote linkage between agricultural research institutions at national and
international level; :

(11)Organize conferences and seminars on international, national and inter-
Institutional issues relating to the agricultural research;

(12)to arrange for the post-graduate training of agricultural research staff and
for interchange of scientists with recognized research institutions abroad;
and

&

(13)to review the performance of agricultural research projects, institutions and

divisions from time to time.

17.1.2. National Agricultural Research Plan (NARP)

National Agricultural Research Plan (NARP) is one of the mandatory functions
conducted by the Sri Lanka Council for Agricultural Research Policy under
programme no 1 and 13 of the Action Plan. Under this programme SLCARP does
the recommendation of research project proposals for funding, monitoring of
ongbing proj cdts, and evaluating of the terminal reports. The main objective of this
programine is to facilitate Agricultural research by providing funds, monitoring

ongoing projects, and evaluating terminal reports of these projects.

Annually, end of the year, SLCARP prepares NARP, the document containing all
the details of the research projects to be conducted in the following year. The
projects are implemented by the institutions of the National Agricultural Research
System (NARS) and agriculture-related Faculties of the National Universities.
Currently, NARP is operated in the Department of Agriculture, Department of
Export Agriculture, and agriculture-related Faculties of National Universities.
These projects are designed in accordance with the priority areas identified by Sri

Lanka Council for Agricultural Research Policy for a particular period.
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17.1.3. Capacity Building Programme‘

SLCARP decided to revitalize Human Resources Development for the NARS as
there was a felt requirement for training officers to M.Sc. and PhD level. Thus,
SLCARP submitted a proposal to the Ministry of Agriculture for Capacity Building
of the Researchers of the NARS for which Cabinet Memorandum was issued on
21 September 2017 under the heading of Directing of Researchers of the NARS
for Foreign postgraduate degree training.

This programme provides provision for training to address the training requirement
of the National Agriculture Research System of this country, which needs much
strengthening to meet the challengers of the sector and to be in par with the
neighboring countries in the region.

Number of Candidates who have received admission under the Capacity Building

" long term training Programme of SLCARP in the year 2021 and ongoin scholars

of the Capacity Development Programme.

, No of Scholars
University Putra Malaysia - Malaysia 40
University of Philippines Los Banos - Philippines 23
University of the Philippines Diliman — Philippines 01
Kasetsart University - Thailand : 02
Asian Institute of Technology (AIT) -- Thailand 02
C S K Himachal Pradesh krishi Vishvavidyalaya — India )

17.2.1 Accounting Policies and Concepts:

- Accournting policies consist of principles, bases, conventions, rules and procedures,
and also Accounting concepts are ideas and assumption which are fundamental to
accounting practices. Therefore some of our accounting concepts are as follows;

E

17.2.2 Basis of measurement

17.3

The financial statements have been prepared on the historical cash basis. No
adjustrment has been made for inflationary factors in the financial statement.

Functional and presentation of currency ; :
The financial statement of the year end 2010 were presented in Sri Lankan rupees
(LKRs.) and nearest cents,

However we have decided to present our Financial Statement in LKRs. And round
to the nearest rupee which is effective from the financial year January 01% 2011
and ahead. Year 2017 was presented in LXRs. and rounded to the nearest rupee.
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The stipend and University fees felating to Capacity Building program are paid in
USD ($) where that Expenses is converted to LKR at the spot rate of transaction
date and prepaid the stipend and University fees are taken in to financial
statements at the rate of Balance sheet rate. The difference arisen due to changes
on Exchange rate has been taken in to financial statements as exchange gain or
Loss.

17.4  Accounting for Govt. Grants disclose of Govt. Assistance
(a) Accounting for Government Grants & Disclosure of Government Assistance is
adopted.

(b) We further say, that accounting policy had been adopted  with regard to the

. government grants was the method of capital approach but that government grant
was related to the fixed assets it had been taken to the accounts under the method of
income approach.

(¢) A Deferred Income Fund has been identified only in respect of the assets purchasing
since 2018.

17.4.1 Capital Grants (Treasury Grants Research)

According to the Sri Lanka Council for Agricultural Research Policy Act No.14 of
1987, all the Grants received need to be credited to CARP Fund and all the
expenses need to be done out of that. In that Sense Capifal Grants (Treasury Grants
Research) need to be a considered as a supplementary Note to the CARP Fund and
the remaining balance need to be reflected in the CARP Fund each Year. Then only
Carp Fund will be remaining as an Equity Fund in Statement of Financial Position.

17.4.2 Research Management Activities

Generally, the Capital Fund is utilized to Research Management Activities where
the requirements of LKAS 38 for Intangible assets are not complied with. Hence
the Research management activities are in a nature where that could not be
capitalized. Due to that reason both the expense and amount of Fund are shown in
the Comprehensive Income Statement in order to reflect the effect.
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18. 1. VALUATION OF ASSETS

1.1 Property Plant & Equipment

Property plant & equipment are on the balance sheet at cost less accumulated
depreciation and is provided on the straight line method at the following rates per

annum.
a) Building 05%
b) Computer & printers 30%
c) Computer Software 30%
d) Office Equipment 15%
€) Office Furniture 15%
f) ‘Vehicles 25%
g) Road 05%
h) Library Book 05% -
) Electronic Data ' 30%

1.2 Dispesal Value

The value of disposal items has been decided by the council-approved valuation
cominittee. '

1.3 Trade & Other Receivables

Trade & Other Receivables incurred Staff Debtors, Unsettled Research Imprest, Deposits,
Prepayment, Income receivable & Project receivables.

1.4 Composition of EPF & E'TF rates;

Emplover Employee Total
EPF 15% 10% 25%
ETF 03% - 03%

1.5 Unsettled Research imprest

The research imprest has been given to various research Institutes/ Universities in Sri
Lanka. However, some of the research institutes/ Universities do not settle this research
imprest at the year-end such amount stated as an unsettled research imprest and the council
noted advised to taking the necessary step to settle this unsettle amount during 2022
financial year.

)
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1.6 Stocks

Stocks are shown in the financial statement at lower of market value or purchase price.

"The stock is valued using FIFO method. The Non Consumables are classified as stock item

based on the nature of that category which was previously presented in Property plant and
equipment. The Depreciation provided so far is reversed back to Prior Year Adjustments.

1.7 Gratuities

A provision has been made according to regulations 5 of Gratuity Act. No.12 of 1983 in
respect of employees eligible under the Act.

1.8 Receivable Deposits

Values of refundable and receivable deposits are named as follows;

A. W. Ranasinghe (Filling Station - Kollupitiya)
Postgraduate Institute of Management - Library
Sri Lanka Telecom - IDD

1.9 Other Matters

2.0 Ownership of the Building SLCARP

The request has been made to the Secretary Ministry of Agriculture to clear the ownership

of the land and building which is used by the SLCARP.

2.1 Pending Litigation of Myr. W.M.D. B. Abyerathne

The Council noted the present status after the disciplinary inquiry - Mr. W.M.D. B.
Abyerathne, Former Accountant, SLCARP. In addition, the council approval was also
granted to hand over the case against Mr. W.M.D. B. Abyerathne to Attorney General to

cover Rs. 587, 418 the amount which is to be recovered from him.

2o
X




Auditor’s Comment
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Our Corporate Information

As at 31" of December 2021

Name of the State Owned Enterprise

Sri Lanka Council for Agricultural Research Policy
Ministry
Ministry of Agriculture
Secretary to the Ministry

Mr. D M L Bandaranayaka

Classification of General Treasury (PED /COP/POLI/Circular-17.06.2015)

Budgetary Funded — Research and Development Agencies/ Entities established under an Act. of Parliament
to perform research and development activities for the benefit of the National Economy or in the wider
interest of the public are deemed as Research and Development Agencies.

Supervision and Monitoring Role Managed by

Department of Public Enterprises (PED)
Carder Supervision & Corporate Plan Managed by
National Salaries and Carder Commission / Department of Management Services (MSD)

and

Department of Public Enterprises (PED)

Annual Budget and Action Plan Managed by
Department of National Budget

Governed by

The Council of Sri Lanka Council for Agricultural Research Policy

Head of the Council

Secretary / Director

Legal Form
Incorporated Under the Parliament Act.

Sri Lanka Council for Agricultural Research Policy Act, No. 47 of 1987
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chistered‘Ol'ﬁce
No.114/ 09, Vidya Mawath , Colombo -07

Sri Lanka

Telephone Numbers

0094 — 11 - 2697103, 2697648, 2698001,2685688, 2665076, 2665077

Fax Number

0094 — 11 - 2982951
E-mail - slearp.agri@gmail.com

Our Website - www.slearp.lk

Auditors to the SL CARP

Auditor General

Secretary to the Council / Head of the Department
Secretary / Director

Bankers

Bank of Ceylon —Supper Grade Branch, Independence Square, Colombom07, Sri Lanka.
e Current A/C No. 2323310
e Swift Code BCEYLKLX ,Bank Code 7010 ,Branch Code 453
e Telephone Number 0094 - 11-2692506

Lawyers to the SL CARP

Attorney General, AG’s Department, Colombo 01, Sri Lanka.
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